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1 Executive Summary

Indra Group is committed to combating Climate Change and protecting the environment as stated in its
Sustainability Policy and ESG Plan 2024-2026. In order to fulfil this commitment, the company has
analysed its Climate Change risks and opportunities according to the Task Force on Climate Related
Financial Disclosure framework.

In order to ensure an accurate reporting of the results of Indra’s Climate Change commitments and the
governance and risk management context under which these results were achieved This report
describes:

i) Indra Group governance and risk management model in relation to Climate Change,

ii) the key findings of the company's analysis of physical and transition risks and opportunities,

iii) the strategy and measures adopted by Indra Group to ensure the resilience of the business
and its transition for a low-carbon economy.

Climate change issues are supervised by the Board of Directors and the Sustainability Committee, which
is the highest decision-making body in the company and defines Indra Group’s Climate Change strateqgy.
The effective integration of the Climate strateqy is the responsibility of the Chief Sustainability Officer
and the Sustainability Unit.

Indra Group’s Climate Change strategy is focused on identifying and analysing its main climate risks
(see Table 3: Indra Group’s Climate Change Risk Analysis) and opportunities, (see Table 4: Indra Group’s
Climate Change Opportunities Analysis):

1 Physical risks analysis: evaluation and identification of the impacts that the gradual changes in
climate (temperature, rainfall, floods) and the potential extreme weather events may have on the
facilities and operations of the company.

1 Transition risks analysis: assessment on how the company can move towards a low-carbon
economy identifying the strategy to follow in terms of compliance with environmental legal
requirements, reduction of emissions and energy efficiency, among others. This analysis includes the
risks that may arise from economic changes and legislation, as well as those associated with
investors, markets, or reputational aspects.

The climate scenarios used as reference, in both qualitative and quantitative terms, are:

1 IEA Stated Policies Scenario (STEPS), which provides a more conservative benchmark for the future,
as it does not take for granted that governments will reach all the announced goals.

1 IEA 2°C Scenario (2DS), which describes an energy system consistent with emissions trajectory that
recent climate science research indicates would give an 80% chance of limiting global temperature
increase to 2°C.

1 IEA Net Zero Emissions by 2050 Scenario (NZE), which shows what is needed across the main
sectors by various actors, and by when, for the world to achieve net zero enerqgy related and industrial
process CO2 emissions by 2050.

1 IPCC RCP 2.6 "very stringent” pathway, which calls for reducing emissions by 2020 and reaching
zero by 2100 to keep temperature rise below 2°C and states that transition risks are the most relevant.

1 IPCC RCP 8.5 “business as usual” scenario, which illustrates that physical risks are the most
relevant due to the increase in climate-related phenomena and chronic phenomena of Climate
Change.

Indra Group's main transition risk relates to the potential financial, reputational, and competitive
impact of increasingly stringent climate-related regulations around the world. These compliance risks
can have a macro impact on the company and could affect the company's access to capital and markets.

Moreover, Indra Group is exposed to several acute physical risks due to the fact that the company's
operations are based on the deployment of projects in multiple locations. However, the main risks of
Indra Group's physical locations are related to temperature increases, extreme heat events and
droughts, risks to which the company is not particularly vulnerable. Nevertheless, at an operational
level, Indra Group is taking steps to make its operations more climate resilient.

INDRA Climate Change risks and opportunities analysis according to the TCFD framework 4
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With the aim of progressively minimizing the impact of the risks of Climate Change that may affect its
business, Indra Group is implementing contingency and risk mitigation mechanisms (see Table 5: Indra
Group’s Climate Change adaption measures). All aspects related to Climate Change are fully integrated
into the company’s strategy via the initiatives defined as part of the ESG Plan 2024-2026, which
contains a specific pillar for the Environment and Climate Change.

In terms of climate change opportunities, Indra Group is well positioned to harness each of the ones
identified thanks to its highly innovative portfolio of products and services and its efforts to improving
its ESG performance and making more efficient and sustainable its operations and supply chain. The
company is also implementing a strateqy in order to take advantage of the opportunities that Climate
Change poses (see section 4.3 Climate Change opportunities).

Indra Group publishes material environmental risks and opportunities on a yearly basis in the corporate
Sustainability Report and in the Indra Group’s responses to the CDP Climate Change questionnaire.

INDRA Climate Change risks and opportunities analysis according to the TCFD framework 5
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2 TCFD recommendations in a nutshell

TCFD Recomendations

Disclousure

Further information
/References

Governance Disclose the organisation's governance of Climate Change-related risks and opportunities

a) Board oversight of
risks and opportunities
related to Climate
Change.

b) Description of
management's role in

analysing and
assessing risks and
opportunities related

to Climate Change.

Strategy Disclose the actual and potential impacts of Climate Change-related risks and opportunities

At Indra Group, the Board of Directors is the highest and most important body
responsible for Climate Change governance and oversight of the company's
sustainability management, including its climate strateqgy.

The Sustainability Committee is the delegated body that reports directly to
Indra Group's Board of Directors and aims to address climate challenges and
opportunities and facilitate the inclusion of climate-related criteria as part of
the company's decision-making process.

At management level, the Chief Strateqgy Officer (CSO) ensures the effective
integration of the climate strategy into the company's management strateqgy.

The CSO leads the Corporate Sustainability Unit and oversees the
implementation of the initiatives included in the ESG Plan, including regular
analysis of climate-related risks and opportunities.

business, strategy, and planning, where such information is material

a) Description of risks
and opportunities
related to Climate
Change identified by
the organisation in the
short, medium and
long term.

b) Description of the
impact of Climate
Change-related risks
and opportunities on
the organisation's
business, strateqy, and
financial planning.

c) Description of the
organisation's

resilience under
different climate
scenarios.

Based on an analysis of several Climate Change scenarios, Indra Group has
identified its main physical and transition risks and opportunities.

Indra Group's main transition risk is related to the potential financial,
reputational, and competitive impact of increasingly stringent climate-related
regulations around the world.

In addition, Indra Group is exposed to several acute physical risks due to the
fact that Indra Group's operations are based on the deployment of projects in
multiple locations.

In terms of Climate Change opportunities, Indra Group is well positioned to
take advantage of them with its highly innovative technological solutions in the
fields of mobility, energy, smart cities, and digitalisation.

The Climate Change risks and opportunities identified by the company could
affect the company's resilience at various levels throughout its value chain.

9 At a macro level, Indra Group does not operate in a high emission or energy
intensive industry, but the company may be indirectly affected through its
value chain. In addition, with operations in more than 140 countries, there isa
compliance risk that requires an important level of control.

1 Ata financial level, access to capital markets is increasingly dependent on a
company's ability to successfully manage sustainability issues. Indra
therefore addresses financial risk through its sustainability strategy and an
ambitious carbon reduction target aligned with an SBT methodology.

9 At the market level, Indra Group needs to have a deep understanding of its
customers' expectations regarding climate-related risks and low-carbon
product opportunities. Indra Group has a range of key enabling technologies
that contribute to a low carbon economy and is working to become a climate
resilient supplier.

9 At an operational level, Indra Group is taking steps to address climate
resilience by ensuring the resilience of its work centres and providing
alternatives such as remote certification of project milestones. In addition,
Indra Group is working on the climate resilience of its supply chain, as
disruptions could affect the delivery of services to clients

Indra Group has carried out an analysis of the risks and opportunities related to
Climate Change in relation to the company's activities by analysing the
following scenarios IEA STEPS, IEA 2DS, I[EA NZE, IPCC RCP 2.6 and IPCC RCP
8.5.

This analysis allowed the identification of climate-related risks and
opportunities for the company’s activities over a 30-year period starting in
2019.

Sustainability report
2024 page 115
Response to CDP

Climate change 2024
(c4.

Governance)
Sustainability report
2024 page 115
Response to CDP

Climate change 2024
(c4a.

Governance)

on the organisation's

Sustainability report
2024 page 116-117

Response to CDP
Climate change 2024

(C3. Risks and
Opportunities)
Sustainability report

2024 page 116-120

Response to CDP
Climate change 2024
(ca. Risks and
Opportunities and
Cb. Business
strategy)

Sustainability report
2024 page 120-123

Response to CDP
Climate change 2024
(c3. Risks and
Opportunities and
Cb. Business
strategy)

Risk Management Disseminate how the organisation identifies, assesses, and manages risks related to Climate Change.

a) Processes for
identifying and

< INDRA
GROUP

Indra Group undertakes a thorough analysis of the risks and opportunities
related to Climate Change that may affect the company.

Sustainability report
2024 page 116-127
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assessing risks related
to Climate Change

b) Processes for
managing Climate
Change-related risks

c) Integration of
processes for
identifying, assessing,

and managing Climate
Change-related risks

The identification of key environmental risks and opportunities is carried out by
internal experts from corporate support departments, using a combination of
analysis, tools and processes, and with the support of external experts.

With the aim of progressively minimising the impact of Climate Change risks
that may affect its business, Indra Group is implementing contingency and risk
mitigation mechanisms throughout the company (e.g., resilience of work
centres and business continuity) and its value chain (e.g., procurement
strategy). In addition, the company has implemented an ambitious carbon
reduction goal, supported by the ESG Plan, to facilitate the company's
transition to a low-carbon economy.

Indra Group is well positioned to take advantage of the opportunities offered by
enabling technologies that contribute to a low-carbon economy. The company
is conducting an analysis of the contribution of the current portfolio of activities
to Climate Change mitigation and adaptation objectives in line with the EU
Green Taxonomy.

Indra Group's climate risk management is integrated into the company-wide
risk management and control system. The results of this analysis are
presented to the Sustainability Committee and decisions are agreed on how to
mitigate the risks or take advantage of the opportunities identified.

Response to CDP
Climate change 2024

(cs. Risks and
Opportunities)
Sustainability report

2024 page 116-127

Response to CDP
Climate change 2024

(cs. Risks and
Opportunities)
Sustainability report
2024 page 127
Response to CDP

Climate change 2024
C3. Risks and
Opportunities)

Metrics and targets Disclose metrics and targets used to assess and manage risks and opportunities related to Climate Change,
where such information is material

a)] Metrics used to
assess risks and
opportunities related
to Climate Change.

b) Calculation of Scope
1, 2 and, where
appropriate, Scope 3
GHG emissions and
related risks

c) Targets used to
manage climate risks
and opportunities and

performance against
targets
X INDRA

GROUP

Indra Group uses GHG emissions as the main indicator of its performance and
compliance with the climate objectives of the ESG Plan and the emissions
reduction target.

The ESG Plan takes a holistic approach to the company's environmental
management and therefore addresses other targets and indicators related to
environmental performance (water, energy, waste, materials).

To take advantage of the opportunities presented by the Climate Change
challenge, the company is analysing the alighment of its offer with the EU
Climate Taxonomy.

Indra Group discloses its Scope 1, 2 and 3 emissions in the Sustainability Report.
The main results in 2024 were:

Indra Group’s carbon | 2019 FY2024

footprint (base year)

Scope 1 2,733 1,831

Scope 2 6,198 829

Scope 3 507,063 446,361
515,994 449,020

Indra Group has developed an ambitious emissions reduction roadmap for the
company, which was approved by the Science Based Targets Initiative (SBTi) in
2025.

Indra Group commits to reduce its absolute 1 and 2 GHG emissions by 75% by
2026 and 20% by 2030, and its intensity 3 GHG emissions from purchased goods
and services, by 45% by 2026, its intensity 3 GHG emissions and 55% by 2030,
compared to a base year of 2019, with the intention of achieving carbon
neutrality by 2040.

This ambitious target is supported by the ESG Plan 2024-2026, which addresses
the initiatives needed to reduce the company's greenhouse gas emissions.

Indra Group's performance against the target is disclosed in the Sustainability
Report. Key achievements in 2024 were:

Indra Group’s carbon | FY2024 Target 2024

footprint

Scope 1 1,831 1,873

Scope 2 829 1,016

Scope 3 446,361 471,371
449,020 474,260

Sustainability report
2024 page 89-103

Response to CDP
Climate change 2024
(c7 Enviromental
Perfomance)

Sustainability report
2024 page 148-149

Response to CDP
Climate change 2024
(c7 Enviromental
Perfomance)

Sustainability report
2024 page 140-143

Response to CDP
Climate change 2024
(c7 Enviromental
Perfomance)
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(*) Scope 3 most relevant categories, procurement of goods and services,
business travel, commuting and use of sold products

Table 1: TCFD Recommendations
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3 Governance

3.1 About Indra Group

Indra Group is a business holding that promotes technological progress, comprising Indra in the fields
of Defence, Air Traffic, and Mobility (under the Indra brand); and Information Technologies (under the
Minsait brand), recognized in Spain and Latin America for its capabilities in digital transformation and
information technologies. Indra Group promotes a safer and more connected future through innovative
solutions, trusted relationships, and the best talent. Sustainability is part of its strategy and culture, to
respond to present and future social and environmental challenges. .

In line with this vision, the organization of Indra Group is structured into four business areas linked by a
technological base: Defence, Air Traffic, Mobility, and Minsait. In all its areas, technology is at the core of
its business model, which, however, presents differentiated business dynamics.

— B 1

N 5.
ommunication&
Operational systems

= >y

- - 8 )=
Revenue Collection Control & Enforcement
== v

[ 3

, % . : ~arle
Security & Border Electronic Warfare& | Space & Satellite
Surveillance Logistics _ Communications

Minsait m g ) ; d ‘ w

o
Energy & Industry Financial Services RS Public Administrations &
e - 2w Healthcare

Figure 1: Indra Group main technolgy per business area

Defence

Indra is a reference in Europe in the field of defence systems, being one of the three companies with
the highest participation in European Defence Fund (EDF) projects. Indra has recognized international
experience with its own solutions in the segments of air defence, systems embedded in aerial, naval,
and terrestrial platforms, border security and surveillance, electronic defence, simulation, and space
(e.g., radar systems, command and control systems, communication systems, simulators, among
others).

Air Traffic (ATM)

Indra is one of the world's leading providers of systems and equipment for air traffic management,
with references in more than 170 countries. It is one of the few companies in the world that has a
portfolio of next-generation solutions capable of managing a flight door-to-door, from take-off to
landing. Indra's technology is present in ~200 control centers, ~1,700 Instrument Landing Systems (ILS),
and ~400 secondary radars worldwide. Indra is one of the industrial partners within the framework of the
Single European Sky initiative. Additionally, Indra contributes to the transformation of the sector with the
development of innovative initiatives in multiple areas such as U-Space (unmanned traffic management)
and virtual control towers. In the future, Indra aims to be a global reference in air traffic management
based on space infrastructure through the Startical project.

< INDRA Climate Change risks and opportunities analysis according to the TCFD framework 9
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Mobility

Indra has a broad portfolio of technological solutions for the implementation of more sustainable
mobility. These solutions include ticketing and toll systems, information and control systems for multiple
infrastructures and modes of transport, railway safety and signaling systems, as well as consulting and
transportation planning capabilities.

The Mobility projects developed by Indra extend to more than 100 cities in 50 different countries, seeking
to offer society more sustainable, safe, and efficient modes of transport. Indra participates in the most
important national and European innovation initiatives for the digitalization of transport, such as
Mobility 2030 or Europe’s Rail.

Information Technologies (Minsait)

Minsait brings together a comprehensive offering of technological solutions that encompass
strateqgy, implementation, transformation, and operations. Minsait's offering combines proprietary
product solutions (with more than 100,000 companies connected in the solutions ecosystem), the
implementation of third-party solutions, digital business (business consulting, cybersecurity, advanced
technologies), and the provision of traditional IT services (IT outsourcing, business process outsourcing,
infrastructure management, and user management).

Minsait has specific end-to-end value propositions tailored to each industry, designed to generate value
by addressing clients' challenges in each sector and ensuring the cybersecurity of operations:

1 Energy and Industry: In the energy sector, thanks to a varied offering of proprietary products,
Minsait has the capacity to offer comprehensive solutions to its clients, currently immersed in
the energy transition. In industry and consumption, Minsait fosters the competitiveness of its
clients through the evolution towards more digital operating models (Industry 4.0), and also has
proprietary solutions for airlines and hotels, which optimize processes and improve customer
experience.

1 Telecom and Media: Minsait drives the transformation and modernization of customer service
channels and omnichannel models, with an end-to-end vision from consulting to technology
implementation. Minsait also collaborates in the cloud transformation of applications in this
sector, or in the evolution of telecommunications network management solutions.

1 Public Administration and Healthcare: Through its technology, Minsait contributes to the
digital transformation of public administrations and healthcare services, with the aim of
optimizing processes and simplifying the relationship with citizens. Additionally, Minsait has a
business line focused on the management of electoral processes, having participated with its
technology in more than 400 electoral processes.

1 Financial Services: Innovative solutions for the transformation of core banking to the cloud.
Development and implementation of new digital models for customer relationship and
distribution of banking and insurance products. In payment methods, Minsait Payments' offering
covers the entire value chain of the market. Additionally, the offering of outsourcing services and
workplace management generates efficiencies for clients.

Strateqgic Plan Leading the Future

The Board of Directors approved the Strategic Plan 2024-2026 Leading the Future in February 2024.
This Plan has two horizons: 2026 as a medium-term vision and 2030 as a long-term aspiration.

Indra Group will work to reinforce its position as the market reference in sustainability under the
guidelines of the new ESG Plan 2024-2026, integrated into the Strategic Plan, which establishes the
following commitments:

1 Accelerate the roadmap for decarbonization.

1 Adopt eco-design criteria in all new products.

INDRA Climate Change risks and opportunities analysis according to the TCFD framework 10
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1 Strengthen the supervision of ESG risks by the governing bodies.

1 Incorporate best practices for responsible use of Artificial Intelligence and data privacy in the
Group's solutions.

1 Increase the presence of women in management and leadership positions.
1 Improve sustainability in the Group's supply chain.

For more information about Indra Group's business model, the markets in which it operates, and its
strateqy, it is recommended to refer to the investor presentation available on Indra Group's corporate
website.

Indra Location

Indra Group operates locally in more than 50 countries, across
which it employs over 60,000 people. In addition, its commercial
activities spread across more than 140 countries, meaning that
Indra Group’s commitment to sustainable development has an
almost global reach. Thanks to its far-reaching international
presence, 50% of its annual sales come from outside of Spain.

The company’s headquarters are located in Spain, where Indra
Group is the leading technology company in the industrial sector.
However, the company also has a major presence in Latin America
and Europe. Most part of Indra Group’s sales and employees are
concentrated in these three geographies, with more than 70% of

Bl L2 its purchases made through suppliers based in Spain.

Indra Group's type of industry and the location of its offices
6% directly determines the risks to which the company is exposed
e Spain e Europe A and the opportunities from which it can benefit, both analysed in

Asia, Middle East & Africa this report.

Figure 2: Indra Group's distribution of
sales and employees.

3.2 Climate Change governance and management

At Indra Group, the Board of Directors is the highest and most important body responsible for Climate
Change governance and supervision of the company’s sustainability management, including the climate
strategy.

To this end, in December 2019 the Board of Directors approved the creation of a Sustainability
Committee which reports to the Board of Directors. The Sustainability Committee aims to tackle the
climate challenges that arise over the coming years and facilitates the inclusion of climate related
criteria as part of the decision-making process of the company. It centralizes and oversees the
performance of key indicators, as well as the management of climate-related risks and opportunities. Its
functions include tracking the ESG Plan progress, designing the ambitious emissions reduction roadmap
for the company, and supervising the objectives and principles of the Sustainability Policy.

The Sustainability Committee holds five scheduled sessions every year in order to monitor Climate
Change performance and climate-related issues, therefore in all meetings Climate Change issues are
part of the agenda.

The Board of Directors and the Sustainability Committee are Indra's largest decision-making and
supervisory bodies on Climate Change. The management of climate issues is under the direction of the
Chief Strategy Officer who belongs to the Management Committee and regularly reports to the
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Sustainability Committee and the Board on the policies, the main risks and opportunities and the
company's performance and objectives in this area.

All aspects related to Climate Change are fully integrated into the company's strateqy through the
initiatives defined within the framework of the ESG Plan 2024-2026, which has a specific pillar of Planet
and climate action. The Group's new Strategic Plan 2024-2026 has integrated these aspects into the
cross-cutting Sustainability pillar.

The Corporate Sustainability Unit contributes to set the emissions and renewable energy targets in
collaboration with other corporate units and defines the actions needed to meet the targets set and
coordinates the monitoring procedures. The Sustainability Unit oversees the implementation of the
initiatives included in the ESG Plan and monitors the progress of the KPIs set, planning corrective actions
if needed. Close cooperation is established with the corporate units that have more impact in the
achievement of the emission reduction targets of the company.

mn Defense & Security

|
>
=

ll Chief Executive
Office - CEO —

Mobility & Technology

Minsait

Corporate Duties

Strategy { Sustainability

Chief Sustainability Officer- CSO

—Sustainability committee

Bl Audit & compliance

committee
am Board of Directors [
Corporate governance

B committee

= INDRA
GROUP

= Strategy committee

Figure 3: Company organizational chart
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4 Strategy

4.1 Scenario Analysis

For the study of the Climate Change resilience of the organization, Indra Group has carried out an
analysis of the company's Climate Change related risks and opportunities through scenarios analysis, in
accordance with the recommendations of the TCFD.

In approaching the scenario analysis, the main questions Indra Group sought to answer was how
physical and transitional climate risks could affect the company's business model throughout its
value chain and how Indra Group’s business model should be in order to be aligned with the Paris
Agreement.

To this end, Indra Group has analysed the physical and transition risks and opportunities regarding the
company's activity:

I Transition analysis, to assess how Indra Group can move towards a low-carbon economy
identifying the strategy to follow in terms of compliance with environmental legal requirements,
reduction of emissions and energy efficiency, among others. The company considers the risks
and opportunities that may arise with economic and legislation changes, as well as those
associated with investors, markets, or reputational aspects.

1 Physical analysis, to identify the impacts that the gradual changes in the climate (temperature,
rainfall, floods) and the potential extreme weather events may have on the facilities and
operations of the company.

This analysis has been carried out considering five scenarios, both in quantitative and qualitative terms
and has enabled the identification of climate-related risks and opportunities for the Group’s activities,

over a period of 30 years beginning in 2019.

Scenarios Description Approach
Explores where the energy system might go without a major In this scenario, there is a balance between
IEA Stated plo 9y sy gntg . ! transition and physical risks. Indra Group
oA additional steer from policy makers. It provides a more A ’ S
Policies . . considers market risk as the most significant
q conservative benchmark for the future, because it does not . . . :
Escenario . . one, due to changing client behaviour, which
take it for granted that governments will reach all announced .
(steps) oals will demand lower carbon products and
9 services.
In this scenario, there is a balance between
Describes an energy system consistent with emissions transition and physical risks. Indra Group
IEA 2°C ; f . - ] ? -
q trajectory that recent climate science research indicates considers market risk as the most significant
Scenario . i . . . .
would give an 80 per cent chance of limiting global one, due to changing client behaviour, which
(2DS) X A .
temperature increase to 2°C. will demand lower carbon products and
services.
IEA Net Shows what is needed across the main sectors by various
Zero actors, and by when, for the world to achieve net zeroenergy In this scenario, transition risks are the most
Emissions related and industrial process CO2 emissions by 2050 while relevant ones. Both market and regulatory risks
by 2050 meeting other energy related SDGs. It is consistent with are the ones with the highest impact on Indra
Scenario limiting the global temperature rise to 1.5°C with no or Group.
(NZE) limited temperature overshoot (with a 50% probability)
IPCC RCP Represents a “very stringent” pathway. According to the In this scenario, transition risks are the most
2.6 "very IPCC, RCP 2.6 requires that carbon dioxide (CO2) emissions relevant ones. Both market and requlatory risks
stringent" start declining by 2020 and go to zero by 2100. RCP 2.6 is are the ones with the highest impact on Indra
pathway likely to keep global temperature rise below 2 °C by 2100. Group.
In RCP 8.5 emissions continue to rise throughout the 21st
IPCC RCP century. RCP8.5, generally taken as the basis for worst-case . . . .
. . In this scenario, physical risks are the most
8.5 Climate Change scenarios, was based on what proved to be . .
i ; - . . relevant due to increased climate related
business overestimation of projected coal outputs. It remains useful ) .
” - - : - - . events and chronic Climate Change
as usual” for its aptness in both tracking historical total cumulative henomena
scenario CO2 emissions and predicting mid-century (and earlier) P
emissions based on current and stated policies.
<X INDRA Climate Change risks and opportunities analysis according to the TCFD framework 13
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Table 2: Scenarios Analised

Indra Group favours the low warming climate models (2DS and RCP 2.6) because the company has
endorsed the Science-Based Targets initiative (SBTi) and these scenarios were used in setting Indra
Group’s Science Based Targets (SBT) which were approved by the SBTi in March 2025.

This objective, together with Indra Group's decarbonisation plan developed in the ESG Plan 2024-2026,
favours the goal of zero emissions in 2040 and models for limiting the temperature to 1.5°C. The company
is committed to zero net emissions in 2040 and has formalised this commitment according to the SBTi
methodology.

Detailed information of this analysis is also included in Indra Group’s responses to the CDP Climate
Change questionnaire.

4.2 Climate Change risks

Climate related risks include (1) physical risks such as the disruption of operations or destruction of
property and (2) transition risks such as policy constraints on emissions, reputation risk, market demand
and supply shifts.

Impact Value Chain Time Horizon Likelihood Magnitude

Physical

Acute

Indra Group's business is based on rolling out projects in
multiple locations that may be more exposed to several
climate-related risks (e.g., weather events such as cyclones or
floods). The company may suffer from reduced revenues due

to reduced production capacity.

Similarly, Indra Group may face increased operational
expenses (OpEx) such as insurance premiums or clean-up
costs, as well as breaches of contract that may result in
economic penalties. Supply chain disruption and increased
procurement costs are possible consequences of severe
climate events

Upstream,
Direct
operations;
Downstream

Medium term

High

High

Chronic

Climate Change is causing extreme weather variability,
changes in rainfall patterns, and rising average temperatures
and sea levels. As a company operating in more than 140
countries, it is important to understand the chronic trends in
Climate Change that may affect its sites and employees over
time. All of these changes can result in reduced revenues due
to reduced production capacity and increased capital
expenditure (CapEx) to adapt facilities.

Direct
operations

Long term

High

Low

Transition

Policy and Legal

A large number of sustainability and Climate Change
regulations have been passed in recent years and this trend is
expected to continue. Indra Group is already complying with
current regulations and is constantly monitoring new and
forthcoming regulations in order to be up to date. However, if
the company does not comply with current regulations, it may
be exposed to fines.

Upstream;
Direct
operations

Short term

Low

Medium

Reputational

Reputational risk is highly relevant to Indra Group as its success
is based on its reputation, which has a direct impact on its
ability to attract and retain talent and build long-term
relationships with customers.

Downstream

Short term

High

High

Market

< INDRA
GROUP
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Growing investor interest in ESG performance and shifting
customer preferences towards green technology could result
in lower revenues for Indra if the company is unable to | Upstream,
understand and meet market expectations. The company's | Direct
supply chain is also exposed to climate risks, such as supply | operations;
chain disruption due to an extreme weather event or reduced | Downstream
availability of critical components, which can increase
operational expenses (OpEXx).

Short term High Medium

Technology

As a technology provider, Indra Group is obliged to keep
abreast of technological innovations that enable customers to
achieve more energy-efficient operations and lower carbon | Direct
emissions. Therefore, Indra faces the risk of losing business | operations; Medium term | High High
opportunities if it falls behind in the highly competitive | Downstream
development of technologies (energy savings, low-carbon
services, etc.) and cannot meet market needs

Table 3: Indra Group’s Climate Change Risk Analysis

4.21 Physical risks

Indra Group’s main physical risk is related to business disruptions associated with any potential
weather phenomena. Any such weather phenomena could restrict access to the company’s facilities,
damage equipment, cause power cuts to the electricity supply and telecommunications networks or
affect the company’s utility supply.

The main potential financial impacts associated with physical risks are:

1 Decreased revenues due to reduced production capacity because of disruptions associated
with any potential weather phenomena.

1 Economic penalties associated with breaches of contracts due to inability of conveying with
the requirements established (e.g.: delivery deadlines) because of disruptions caused by climate
events.

1 Increased operational expenditures (OpEx) like insurance premiums because of its locations or
recovery expenses associated with the damages causes by climate events.

1 Increased capital expenditures (CapEx) destined to the adaptation of the company’s facilities
to chronic physical risks.

4211 Acute physical risks

Driven by extreme weather events, acute physical risks are fully integrated into the group’ Sustainability
strateqgy. This type of risk can affect the company because part of the company’s activity is based on
rolling out projects using export models: Indra Group delivers projects on behalf of clients in multiple
locations. Additionally, an extreme weather event could also impair the ability of Indra Group
professionals’ to safely travel and thus disrupt the ability to deliver its products/services (e.qg.: to certify
project milestones).
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GROUP



Overview of assessed events
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Figure 4: Overview of observed changes for cold, hot, and wet extremes and their potential human contribution in
main countries where Indra Group is present (+ 1,000 employees).
Source: “Weather and Climate Extreme Events in a Changing Climate. In Climate Change 20217, Sixth Assessment

Report of IPCC, Figure 11.4.
(https://www.ipcc.ch/report/ar6/wgl/downloads/report/IPCC_AR6_WGI_Chapteril.pdf)

Thus, Indra Group is aware that the main potential acute physical effect is linked with the geographical

areas where it operates, some of which have a significant level of exposure and vulnerability to
weather events.

extreme

Within major regions where the company operates (+1,000 employees), most of the climate risks are

related to rising temperatures and extreme heat events, in addition the company operates
areas with certain risk of severe storms and tropical storms. The main climate risks by area are:

< INDRA
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Mediterranean Area

§ LLll]]

@’“’ Indra Group concentrates a large part of its activity in the
Soos Mediterranean region, employs over 34,800 individuals in Spain
e : - and more than 2,000 in Italy. Climate models indicate a high

60' > MED probability of a significantincrease in the intensity and frequency

of extreme heat events in these countries, while extreme cold
events are projected to decrease. Furthermore, under scenarios of a global temperature increase of 2°C
or more, the intensity of heavy precipitation and storms is expected to rise.

T South America

/,/ f {ﬂ) ::Il

) nem wunn y Indra Group's operations in South America are concentrated in
@ oos == p— Brazil, Chile, Colombia, and Peru, with more than 7,100
s %S NsA = employees in Brazil, over 4,100 in Colombia, over 1,100 in Chile

] mane ﬂ::'.,' and more than 3,600 in Peru. These regions are expected to

A NWS %m. - (== % experience an increase in the intensity and frequency of extreme
eecc SA = ES heat events.

A
Qeco

Brazil has an elevated risk of urban flooding, particularly in the
eastern zone due to the South American Monsoon (SAM). This risk could increase with the rise in
frequency and number of extreme precipitation events, especially under scenarios of global
temperature increases above 2°C. However, these events are not particularly relevant to Indra Group's
operations, as its presence in Brazil is concentrated in Sdo Paulo and Brasilia, where the risk of urban
flooding is lower.

Central America

o VoA

In Central America, Indra Group has more than 3,300 employees

. in Mexico. Climate models predict a significant increase in the
%“ 0 ING intensity and frequency of extreme heat events in this region.
6: = NS However, an increase in heavy rainfall events is not anticipated.

Mexico is situated in an area with a high risk of tropical storms
and hurricanes. While climate models indicate a reduction in the
number of these events, they also predict an increase in their intensity, including higher wind speeds and
increased rainfall, even with a 1.5°C rise in global temperature. This escalation in intensity heightens the
severity of such weather events, posing potential challenges for Indra Group's operations.

Southeast Asia

Indra Group's main site in Asia is located in the Philippines’, where

iﬂ‘;\ S——— the company employs more than 1,500 individuals. This region is

b one of the most vulnerable to weather events. Although an

ﬂ o increase in the number and intensity of extreme heat events is

&u . expected, the temperature rise will be lower than the global
%000 |EAS average, yet still significant.

The primary climate risks in the Philippines include an increase in the intensity of rainfall, particularly
under scenarios of global temperature increases above 2°C, and an increase in the intensity of cyclones,
which are already prevalent in the area.

T According to the Global Climate Risk Index 2021 report, the Philippines is the 4th country in the Long-Term Climate Risk Index
(CRI) of the 10 countries most affected by Climate Change from 2000 to 2019 (see: https://www.germanwatch.org/en/cri)
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The risk of suffering damages or impacts in the workplaces located in high climate risk geographical
areas due to extreme weather events consequence of Climate Change could lead to the subsequent
need of recovery costs. See section 5.3.1 Work centres resilience.

Given that Indra Group’s technology related services provide core services for many of its clients, they
are the ones more susceptible to suffer the impact from a potential business disruption. If the activity
of the company’s workforce is disrupted, this might affect its ability to maintain business continuity for
the services the company runs for its clients or to fulfil the milestones set for project delivery, thus
leading to a potential breach of the contractual obligations agreed with clients, exposing the company
to potential legal actions and penalties.

Hence, physical extreme weather events could damage the company facilities, thus increasing capital
(reparation and protection of facilities) and operational costs (because of higher insurance premiums in
high risks locations).

Whereas Indra Group is adapting its business to mitigate the previous exposed risks, its supply chain
could not be making the same efforts. If climate related risks caused disruptions that suppliers were
not prepared for, this could affect Indra Group’s services to clients. Consequently, the climate resilience
of Indra Group’s suppliers is also important. See section 5.3.4 Procurement strateqy.

Supply chain disruptions and increased sourcing costs are a possible consequence of severe climate
events. They could trigger an abrupt and unexpected shift in the availability of materials used by Indra
Group to deliver products and services. The creation of long-term relationships with suppliers is a key
factor in the successful development of the Group's business. However, greater dependence on any of
these suppliers in the Group's operations could result in a reduction in its flexibility when dealing with
unexpected adverse circumstances, like a severe climate event. Although, in general, due to industry
standardization, compatible components or services could be sourced from a broad number of
countries and suppliers, the real climate related risk regarding supply chain is a potential sharp increase
in prices.

The company also considers the risks of breaches of contract and potential legal actions from clients
in case Indra Group fails to deliver products or services due to climate-related events. Indra Group’s
contracts with clients, which would vary by client, could include terms and conditions requiring recourse
if service level agreements or other productivity metrics are not met. Historically, the probability of this
occurring has not been high, as the company, aware of its responsibilities towards its customers, has
reflected the reality of this risk in its contracts.

4.2.1.2 Chronic physical risks

As a company with operations in more than 140 countries, it is important to understand the chronic
trends that may impact Indra Group’s locations over time, especially those locations where Indra
Group may be more heavily concentrated.

Although it is true that Indra Group’s physical locations are not particularly vulnerable to physical
impacts from Climate Change, it is worth mentioning that Indra Group’s facilities could be exposed to
them in the long term as heat waves and droughts are becoming more frequent. However, Indra Group
selects consciously its facilities in order to mitigate these risks and facilitate the work of its employees.
See section 5.3.1 Work centres resilience.
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Moreover, chronic physical risks related to
water availability due to droughts are not
highly relevant to the company. The
highest exposure to droughts, according to

n IPCC data, is concentrated in the
Mediterranean area where Indra Group has
two of its largest business centres, Spain
(34,498) and ltaly (2,182), however since its
business does not make intensive use of
water as it is only used for sanitary
purposes.

The effects on business are not considered
to be high. Company suppliers are also not
heavily dependent on water supply.

Figure 5: Hydrological Drought projection from IPCC Interactive
Atlas (Interactive Atlas IPCC - Hydrological drought by region)
and main countries where Indra Group is present (+ 1,000
employees).

It is also important to note that employees
are also exposed to these chronic
physical risks and may  suffer
consequences such as respiratory
problems due to increased levels of pollution, the spread of vector-borne diseases to previously colder
areas (such as Southern Europe and Central America), loss of working capacity and productivity due to
extreme temperatures and heat waves, or illness due to the emergence or re-emergence of diseases.
See section 5.3.3 Management systems.

Days with T® above 35°

Warming 2° (SPP5 -8.5) Warming 4° (SPP5 -8.5)

Figure 6: Comparison of "No. of days with temperature above 35°C" scenario with a temperature increase of 2°C and
4°C (IPCC 8.5 SSP5) (IPCC Interactive Atlas - T° above 35°C by region).

Indra Group already operates in countries with hot temperatures, so the company has already taken
measures to adapt its workplaces, such as air conditioning, and its operations, such as reducing working
hours along summer period during the hottest hours.

4.2.2 Transition risks

Indra Group’s main transition risks are related to policy and regulatory changes, the potential
reputational damage of a weak commitment to climate action, changes in market expectations and
priorities or keeping abreast of technological innovations that can result in less attractiveness of the
company’s business and products.

The main potential financial impacts associated with transition risks are:

1 Lower availability of highly demanded technological components (e.g., with critical minerals)
which would entail an increase in production costs.
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1 Loss of customers due to reputational damages and consequently a decrease in revenues.

1 Emergence of new costs associated with Climate Change, e.g.: a carbon price market in the
sectors where Indra Group operates, which would mean an increase in operational
expenditures (OpEx)

1 Fines if legal and policy requirements are not fulfilled.

4221 Policy and legal risks

With operations across more than 140 countries there is a significant compliance risk from both the
perspective of being aware of the applicable legislation and the ability of the company to comply with
this legislation. See section 5.3.5 Climate Change compliance

Climate related regulations have become more stringent in recent years. This increased requlation
becomes more relevant as more countries adopt zero emission commitments by 2050 and new
legislation is required in the short term to put in place a pathway to achieve these commitments.

Upcoming requlations may require extraordinary efforts to ensure that the requirements are understood
so that the company can comply accordingly. Indra Group analyses new legislative trends in order to get
ahead of new legal requirements and monitors future Climate Change legislation in different regions,
which could translate into penalties for companies as a result of increased emissions, increased energy
consumption, etc.

Indra Group already complies with the climate-related legal requirements of local and international
regulations. It is worth highlighting the following on-going and up-coming regulations:

1 The EU Taxonomy of Sustainable Activities that requires companies to disclose the contribution
of their portfolio of activities to the objectives of mitigation and adaptation of Climate Change.
This regulation is also applicable to other environmental objectives.

1 The Spanish Climate Change and Enerqgy Transition Law entered into force on May 20th, 2021.
This law enshrines into Spanish normative the target of reaching climate neutrality by 2050 at the
latest. These goals will be reviewed upward periodically starting in 2023.

1 The EU Corporate Sustainability Reporting Directive (CSRD) that extends the scope and
obligations of the previous non-financial reporting requlations such as the Non-Financial
Reporting Directive (NFRD) or the Spanish 11/2018 Law.

1 The EU Corporate Sustainability Due Diligence Directive (CSDDD) that will require companies to
act with due diligence to identify, remedy and prevent/mitigate potential adverse impacts on
Human Rights and the environment in their operations, their subsidiaries and value chains.

Beyond the legal requirements, Indra Group has embraced voluntary commitments regarding Climate
Change, like its zero emissions by 2040 commitment and purchase of green energy. These commitments
are adopted as mandatory by the organisation and are part of Indra Group's decarbonisation strategy.

Looking to the future, Indra Group could be affected by new legislation on transport and imports-
exports that governments deploy in order to meet the objectives of the Paris Agreement. This new
legislation may affect the company because part of the company’s activity is based on rolling out
projects using export models: Indra Group delivers projects on behalf of clients in multiple locations.

1 In relation to transport potential legislation, Indra Group could be affected by legislation
limiting or taxing business travel, which would significantly affect the way the company carries
out its direct operations. Therefore, Indra Group is seeking to reduce business travel as part of
its decarbonisation strategy and is establishing technological plans that allow remote working
or remote certification of project milestones so that the company can maintain its business
model despite possible travel limitations.

1 Regarding import-export, a potential regulation could impact the company in two ways:
i) Restricting imports of materials and/or products (e.g., with taxes on products with a higher
product carbon footprint) could limit the company's access to certain ICT components and
equipment necessary for the development of its solutions and increase production costs;
ii) Stronger climate-related export legislation could limit Indra Group's access to certain
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markets or increase the costs of exporting solutions to its customers. For this reason, Indra Group
has implemented a plan to improve the eco-design of its products in order to reduce their
environmental impact and carbon footprint. The company has carried out an LCA (life cycle
assessment), as a pilot project, to incorporate eco-design techniques into the design process of
the company's radars.

4.2.2.2 Reputation risks

Reputational risk is defined as the probability of negative events, public opinion, and perceptions, which
adversely affect the company’s income, brand, support, and public image. This is a transversal risk and
is considered to be related to and interdependent with other risks.

Reputation risk is highly relevant to Indra Group because the success of the company is based on its
reputation due to its work for public clients and its work across key economy sectors (e.g., enerqy,
transport, security, health, public administrations, etc.). Reputational damage of a weak commitment to
climate action could directly affects the ability to attract and retain talent, establish long termrelations
with clients and continue to operate.

It also represents an opportunity to positively enhance Indra Group’s reputation by demonstrating its
ability to deliver products and services needed for a low carbon economy while having an optimal
environmental performance. See section 5.3.7 Decarbonization pathway

Indra Group is determined to improve its environmental performance and transparency in the
reporting of climate related objectives and initiatives. The open communication with stakeholders about
Indra Group’s climate challenges and opportunities is considered of paramount importance to build a
better reputation. See section 5.3.6 Transparency and accountability

To this end, the company proactively reports climate related information through various formal and
informal channels:

Sustainability Report verified by an external auditor (Deloitte)

Corporate website

Press releases and press notes
CDP Climate Change questionnaire
TCFD report

=A =/ =4 =4 A -4

The company is also regularly monitored by the main ESG indexes. The good results achieved by
Indra Group help to build a good reputation and showcase the company's best practices in ESG,
and in particular in Climate Change issues.

4.2.2.3 Market risks

In relation to market-related climate risks, Indra Group may be affected at various levels within its value
chain:
A Investors: growing investor interest in the ESG performance of companies.

A Customers: shifts in customer preferences towards greener technologies

A Suppliers: disruption in supply and availability of critical components

4.2.2.3.1 Investor’s priorities and increasing importance of ESG issues

The increasing interest of investors in the ESG performance of companies poses a challenge and a
risk to those companies that fail to address the key concerns of investors in relation to sustainability
performance and, in particular, to Climate Change. See section 5.3.7 Decarbonization pathway.
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Indra Group is a listed company since 1999 and has also been part of the IBEX35 selective index, which
includes the leading 35 companies in the Spanish securities market in terms of market capitalization and
liquidity. Therefore, it is in the interest of the company to keep a transparent relationship with its
shareholders and investors to meet the widest possible eligibility criteria, including those related to
sustainability/ESG and, particularly, to Climate Change, in order to increase the company’s access to
capital markets.

The sustainability performance of the company is periodically evaluated by the main ESG analysts of the
market, such as S&P, Sustainalytics, MSCI, FTSE4Good or CDP. These assessments provide useful
insights into stakeholder expectations and benchmark the company's performance against its peers.
Feedback is carefully considered and used to improve the company's environmental and Climate
Change strategies. See section 5.3.6 Transparency and accountability.

4.2.2.3.2 Client priorities and shift towards greener technologies

As a technology and consultancy company, understanding market expectations is critical to Indra
Group’s success and its ability to protect shareholder value.

At a macro level, Indra Group does not operate in a high-emission industry. As such, the company is
less affected by market shifts in sentiments (e.g.: negative attention to carbon-rich companies).
However, specific markets in which Indra Group operates, such as air transport or the oil & gas energy
sector, may be affected by these changes in customer preferences, indirectly affecting the company
and certain company’s business division. See section 5.3.7 Decarbonization pathway.

At an operational level, Indra Group works hard to be a climate-resilient provider and to deliver more
climate-efficient solutions. Otherwise, consequences could be reduced revenues from lower sales. For
example, in particular from the clients operating in the Energy Sector and from Public Administration
there is an increasing demand for environmental-sustainable suppliers, establishing requirements
related to environmental certifications (e.g.: ISO 14001) and carbon footprint measurement (e.qg.: to
provide audited carbon footprint such as ISO14064 and estimations of the emissions reduction path in a
year-by-year basis).

Indra Group proactively seeks to cooperate with its customers to achieve the goals set in the 2030
Agenda and the Sustainable Development Goals. To this end, the company is conducting a series of
encounters with its most relevant clients in order to debate about the role of technology in the transition
to a low carbon economy. See section 5.3.8 Circular economy and 5.3.9 Low-carbon products and
services.

4.2.2.3.3 Supply chain performance and impact on sourcing costs

Indra Group’s business model is based on a comprehensive offer of proprietary solutions with a high
technological component. Therefore, the company may be affected by the increase in production costs
due to a lower availability of critical highly demanded components. The impact on businesses has
been felt mainly through delays in receiving orders and increased order costs. See section 5.3.4
Procurement strateqy.

The availability of technological components and, consequently, price variations may be caused by two
main factors:

1 Onthe one hand, severe weather phenomena can cause sudden and unexpected supply
chain disruptions, hindering the company's access to the necessary technological
components. Nevertheless, the supply chain of Indra Group relies heavily on local suppliers
(78% at global level) and the climate risk analysis conducted does not show a high exposure to
severe weather events as 36% of the suppliers are Spanish and they account for more than 70%
of purchases.
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Figure 7: The Indra Group's supplier and purchasing distribution by geographical area.

1 Onthe other hand, the electrification and digitalisation of various sectors of the economy such
as industry and transport may lead to an increase in demand for critical minerals that are
necessary for the manufacture of ICT components and equipment. This increase in demand in
the medium term could hinder the supply of these minerals and lead to price volatility. The
company's purchasing strategy as well as supplier liaison and partnership programmes are key
to controlling production costs.

In Indra Group's case, the impact is mainly concentrated on the T&D business, which has a larger
industrial component and is therefore more dependent on certain components and intermediate
products (particularly semiconductors and, to a lesser extent, metal parts).

4.2.2.4 Technology risks

The Group is exposed to a number of technological risks that could have a significant impact on the
Company in economic terms and from a credibility and image viewpoint. Technological risks are those
associated with constant change in technology

As a technology provider, Indra Group is committed to keeping abreast of technological innovations
that enable its customers to achieve more energy-efficient operations and lower carbon emissions.
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